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Millworks Technologies Limited - SUBSCRIBE
Company Overview

Industry Aerospace & Defense
Millworks Technologies Limited is a precision engineering company incorporated Issue Open Date 14-Jul-26
in November 2021 and headquartered in Bangalore, Karnataka. The company | Issue Close Date 16-Jul-26
specialises in high-precision machined components, sheet metal parts, and | price Band Rs. 315-331
integrated assemblies cotenr?g to m|§S|on—crltlcoI apphcohons. It op.ero'.ces unc.nler lssue Size* Rs. 16,034 Lakh
two engagement models: Build-to-Print (BTP), wherein manufacturing is carried -
out on the basis of customer provided drawings and specifications, and Build-to-  !Ssue Size (Shares) 48,44,000
Spec (BTS), a collaborative manufacturing approach based on functional | Bid Lot 400 Shares
requirements provided by the customer. Millworks serves a diversified set of end- | |jsting Exchanges BSE SME
markets, including the Aer Defence, Rail micon tors,an rin
arkets, including the Aerospace, Defence, Railways, Semiconductors, and Springs Face Value Rs. 10/-
sectors.
* At highest price band
Investment Rationale Issue Details
] ) . Fresh Issue* Rs. 16,034 Lakh
. "Strqteg.lc Sectoral ;I'C.IIIWI:‘lds: The c.or"npony plays directly |r.1to India’s | |ssue Type Fresh Capital only
Atmanirbhar Bharat” and "Make in India thrusts. The FY26-27 Union Budget Lead Manager GYR Capital Advisors
allocated Rs. 6.81 Lakh Cr to Defence, and India Forgets defence manufacturing Registrar Purva Sharegistry
of Rs. 3 Lakh Cr by FY29. Global A&D market projected to grow from USD 846.94 . o
Issue structure Market Maker: 8.75%
Bn (2025) to USD 1,185.07 Bn by 2030 (7.1% CAGR). QIB: 45.61%
o Explosive Growth Trajectory: Revenue scaled 15.85x from Rs. 938.60 Lakh NII" 13 '70(7
(FY24) to Rs.14,876.70 Lakh (FY26), a CAGR of 298%. PAT grew from Rs. 195.41 Lakh Retq"f 3]'9 .
to Rs. ?,706.39 I:okh (3.354, CAGR). ' Allotment 7-Jul-26
e Superior Margin Profile: EBITDA margin expanded from 29.55% to 36.71%; PAT
. o o - - . - _ | Credit of Shares 20-Jul-26
margin from 20.82% to 24.91%, driven by operating leverage and shift to higher
Listing Date 21-Jul-26

value defense components.
¢ Robust Order Book: Rs. 6,714.06 Lakh as of June 5, 2026, providing near-term

revenue visibility. Objective of Issue

e Superior Return Ratios vs. Listed Peers: RoE of 69.94% and RoNW of 44.83%  Particular Estimated Amt (in Lakh)
significantly outshine peers Unimech Aerospace (9.00% RoE) and Azad  Capex 6,103
Engineering (9.14% ROE). Working Capital 8,150

e Certifications & Capabilities Moat: AS9100D + ISO 9001:2015 across all four | General Corporate Purposes -
units, 5-axis CNC capability, multi-material processing (Titanium, Aluminum,

e Strategic Drone Ecosystem Play: Rs. 5.75 Cr investment in Quick Pay Private el e g e S

Limited anchors the drone value chain. Shareholding (%) Pre (%) Post (%)
Promoter 65.08 47.18
Valuation Public & Others 34.92 52.82

At the upper band of Rs. 331, Millworks is priced at 10.79x FY26 diluted EPS of Rs. 30.67,
a steep discount to the listed peer average P/E of 80x. Backed by a 69.94% ROE,
56.44% ROCE, a lean 0.21x debt-equity, and strong FY26 PAT growth, the pricing looks
attractive and leaves meaningful headroom for value creation across its
aerospace and defence-led order book. Hence, we recommend SUBSCRIBE to this
SME IPO.
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Business Highlights

Sector Served:

Sector Key Products

Aerospace Aero-engine parts, turbochargers, fuel filter components, turbine blades, nozzle components
Defense Missile airframes, guidance system housings, drone structures (fromes, motor housings, rotors), anti-
drone systems
Railways Braking systems, metro door actuators, couplers, pantograph systems
Semiconductors Machine base frames, alignment plates, chip-handling fixtures
Springs Tension, torsion, and compression springs (Unit IV)
Sectoral Revenue Mix: Capacity Utilization (FY26):
it utzaton.
Defense 69.43% Unit 1 74.46%
Aerospace, Railways, Semiconductors, 30.57% Unit 2 72.90%
Others Unit 3 75.67%
Unit 4 (Machining) 77.16%
Unit 4 (Springs) Trial run stage
Financials

Profit & Loss Statement:

Particulars (in Lakh) FY24 FY25 FY26 CAGR (FY24-26)
Revenue from Operations 939 2,210 14,877 298%
EBITDA 278 789 5,630 350%
EBITDA Margin 29.58% 35.68% 37.85%
PAT 195 525 3706 336%
PAT Margin 20.82% 23.75% 24.91%

e Explosive top-line growth driven by Defense sector surge from Rs. 150 Lakh to Rs. 10,326 Lakh in FY26.
e Consistent margin expansion: EBITDA margin +716 bps and PAT margin +409 bps over 2 years.

e Operating leverage kicked in — Employee expenses dropped from 21.77% to 5.79% of revenue.

e EPS jump partly reflects a 1:200 bonus issue completed in December 2025.

Balance Sheet:
Particulars FY25 Particulars
Equity & Liabilities Assets
Net Worth 233 2,331 8,267 PPE 305 1,487 2,696
Long Term Debt 73 626 787 Inventories 361 751 1147
Short Term Debt 384 337 915 Trade Rec. 188 681 13,869
Trade Payables 199 437 7,223 Cash 4 195 135

e Massive balance sheet expansion: Total assets 18.8x in 2 years.

e Alarming trade receivables: Rs. 13,868 Lakh are 93.22% of FY26 revenue.
e Debt-to-Equity healthy at 0.21, down from 1.96 in FY24.

e Fixed asset expansion signaling capacity build-up ahead of demand.
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Cash Flow:

Particulars FY24 FY25 FY26
Operating Cash Flow 65.28 (291.89) (1,076.29)
Investing Cash Flow (268.81) (977.14) (1,627.02)
Financing Cash Flow 199.74 1,327.03 2,717.46
Net Cash Flow (3.79) 58.00 1415

e Persistent negative operating cash flow in FY25 & FY26 despite strong reported profits.

e Working capital drag is severe: Trade receivables absorbed Rs. 12,894 Lakh of operating cash in FY26 alone.

e Growth financed by equity and debt: Rs. 2,229 Lakh raised via share issuance in FY26.

e Investment-heavy phase: Capex of Rs. 779 Lakh, strategic investments Rs. 575 Lakh, and acquisitions Rs. 196 Lakh in
FY26.

e Company is essentially cash-flow negative at operational level — major red flag despite headline profits.

Key Ratios:

Ratio FY26 ROE: Signaling strong profitability on a fast-growing net worth.

Return on Equity 69.94% ROCE: Robust capital efficiency; more than doubled from 23.02% in FY25.
Return on Capital Employed 56.44% D/E Ratio: Improved from 0.41x in FY25, indicating low reliance on debt.
Debt-Equity Ratio 0.21x Current Ratio: Adequate short-term liquidity, moderated from 1.99x in
Current Ratio 1.43x FY25 on higher working-capital deployment.
EPS (Rs.) 30.67
NAV (Rs.) 64.73
Peer Comparison
Metrics Millworks Technologies Unimech Aerospace Azad Engineering
Revenue 14,877 24,049 60,298
EBITDA 5,630 12,208 27,097
PAT 3,706 6,328 13,356
EPS (Rs.) 30.67 20.57 12.44
RONW 44.83% 8.74% 8.58%
NAV (Rs.) 64.73 144.99 236.74
P/E Ratio 10.79 57.61 199.36
Risk & Concerns

e Negative operating cash flow in FY25 and FY26, despite strong reported profits.

e Receivables 93.22% of revenue, indicates poor cash conversion.

e Customer concentration: Quick Pay Pvt Ltd are 47.02% of FY26 sales; Top 10 - 92.06%.

e Supplier concentration: Top 10 suppliers are 84.31% of purchases; single supplier - 44.05%.
e Geographical concentration: All 4 units in Bangalore, Karnataka.

e Sectoral concentration: Defense are 69.43% of revenue in FY26, extreme YoY swing.

e Product liability exposure in aerospace, defense, and railway sectors.
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Disclosure: M/s. Bonanza Portfolio Ltd hereby declares that the views expressed in this report accurately reflect its viewpoint with respect to
the subject companies/securities. M/s. Bonanza Portfolio Ltd has taken reasonable care to achieve and maintain independence and
objectivity in making any recommendations. The analysts engaged in the preparation of this report or their relatives: (a) do not have any
financial interests in the subject company mentioned in this report; (b) do not own 1% or more of the equity securities of the subject
company mentioned in the report as of the last day of the month preceding the publication of the research report; (c) do not have any
material conflict of interest at the time of publication of the report. (d) have not received any compensation for products or services other
than investment banking, merchant banking, or brokerage services from the subject company in the past twelve months; (e) have not
received any compensation or other benefits from the subject company or any third party in connection with this report; (f) have not served
as an officer, director, or employee of the subject company; (g) are not engaged in market-making activity for the subject company; (h)
are not engaged in the use of artificial intelligence. M/s. Bonanza Portfolio Ltd is a registered Research Analyst under the SEBI (Research
Analyst) Regulations, 2014. The registration number is INHIO0001666, and the research analysts engaged in preparing reports are qualified
as per the provisions of the regulations.

Disclaimer: This research report has been published by M/s. Bonanza Portfolio Ltd and is meant solely for the use of the recipient and is not
for circulation. This document is for information purposes only, and the information, opinions, and views are not meant to serve as a
professional investment guide for the readers. Reasonable care has been taken to ensure that the information given is believed to be fair
and correct at the time, and the opinions based there upon are reasonable. However, due to the nature of research, it cannot be warranted
or represented that it is accurate or complete, and it should not be relied upon as such. If this report is inadvertently sent or has reached
any individual, it may be ignored and brought to the attention of the sender. Preparation of this research report does not constitute a
personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Past
performance is not a guide to future performance. This report has been prepared on the basis of publicly available information, internally
developed data, and other sources believed by Bonanza Portfolio Ltd to be reliable. This report should not be taken as the only basis for any
market transaction; however, this data represents one of the supporting documents among other market risk criteria. Market participants
should be aware of the risks involved in using this information as the sole source for any market-related activity.”Investments in securities
markets are subject to market risks. Read all the related documents carefully before investing.” “Registration granted by SEBI,
membership of BSE, and certification from NISM in no way guarantee the performance of the intermediary or provide any assurance of
returns to investors.” The distribution of this report in certain jurisdictions may be restricted by law, and persons in whose custody this
report comes should observe any such restrictions. The disclosures of interest statements included in this analysis are provided solely to
improve transparency and should not be treated as an endorsement of the views expressed in the analysis. The price and value of the
investments referred to in this report and the income from them may go down as well as up. Bonanza Portfolio Ltd or its directors,
employees, dffiliates, or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy, or
reliability of such information, opinions, or views.

While due care has been taken to ensure that the disclosures and opinions given are fair and reasonable, none of the directors, employees,
affiliates, or representatives of M/s. Bonanza Portfolio Ltd shall be liable. Research reports may differ between M/s. Bonanza Portfolio Ltd
Research Analysts and other entities on account of differences in personal judgment and time horizons for which recommendations are
made. The research entity has not been engaged in market-making activity for the subject company. The research analyst has not served
as an officer, director, or employee of the subject company and has not received any compensation or benefits from the subject company
or any third party in connection with this research report.
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